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• GFOA Comments:

• Help improve financial reporting

• Provide references to specific underlying 
guidance related to the reporting issue

Common CAFR Comments
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• Transmittal Letter:

• Should contain information designed to 
assist users in assessing the government's 
economic condition.

• Information on the local economy, information 
associated with a government's long-term 
financial planning, financial policies that 
affected the financial position in the current 
year, and major initiatives that are expected to 
affect future financial position.

Common CAFR Comments
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• 104 - Management's discussion and 
analysis (MD&A):

• Checklist Question: 4. 1f
• Page 15 - For the Developmental Disabilities 

Fund.
• In Management's Discussion and Analysis, the 

discussion should explain the underlying 
reasons for the significant changes in fund 
balances /fund net position rather than 
focusing solely on the size of the changes 
(amount or percentage of change). [GASB-
S34: 11d; GAAFR. page 569]

Common CAFR Comments
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• MDNA:

• Should specifically address whether the 
government's overall financial position has 
improved or deteriorated.

Common CAFR Comments
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• Government-wide financial statements: 

• The major categories of restricted net 
position should be displayed on the face of 
the statement of net position. 

Common CAFR Comments
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• Government-wide financial statements:

• Calculation of Net Investment in Capital Assets:
• Components of:

• Contracts/Retainage Payable related to CIP
• Outstanding capital debt – including fund liabilities for 

capital purposes (BANs)
• Discounts, Premiums on Refunding Debt Only, Deferred 

Charges on Refunding, Deferred Bond Insurance 
Premiums.

• Excluded from:
• Unspent Debt Proceeds (RNP Capital Purposes)
• Premiums on Original Issue Debt (RNP Debt Service)
• Non Capital Debt (NP of fund where held)

Common CAFR Comments
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• Fund Financial Statements:

• Transfers of assets between BTA and 
Governmental Activities.

• Not reported as a transfer on the BTA fund 
statements (reported as gain/loss), but 
reclassed as a transfer on entity-wide 
statements.

• Transfers In/Out should balance on fund 
statements.

• GAAFR page 52 provides guidance as to how to 
report.

Common CAFR Comments
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• Fund Financial Statements:

• Major funds

• Governmental major fund calculation excludes
other financing sources/use and extraordinary 
items.

• Enterprise major fund calculation excludes
transfers and extraordinary items.

Common CAFR Comments
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• Fund Financial Statements:

• Budget Stabilization/Minimum Fund Balance

• GASB 54 requires note disclosure.  If referenced 
in the transmittal letter and/or MDNA, include 
appropriate disclosure in the notes.

Common CAFR Comments
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• Proprietary fund financial statements: 

• The noncash portion of capital 
contributions should be included in the 
schedule of noncash investing and 
financing activities.

Common CAFR Comments
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• Proprietary fund financial statements: 

• Capital contributions should be reported 
after nonoperating revenues and expenses.

Common CAFR Comments
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• Capital Asset Note Disclosure:

• Classes of assets that are fully depreciated 
will likely receive a comment.

• Assets that are still being used should have 
a value.

• If you notice a class is getting close, may need 
to look at value and/or useful life adjustments

• Keep in mind those changes are prospective

Common CAFR Comments
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• Deposit/Investment note disclosure:

• The term "fair value" should be used in 
place of "market value."

Common CAFR Comments
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• Stat Tables:

• What is considered “Debt” for Stat Tables?

• For the purposes of the statistical section, debt is 
limited to long-term debt instruments, including 
(but not limited to) bonds, notes, certificates of 
participation, loans, and capital leases.

Common CAFR Comments
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• Pledged Revenues:

• Include note disclosure

• Include Stat Table

Common CAFR Comments
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• Note disclosure:

• The notes should disclose which 
governmental funds typically have been 
used in prior years to liquidate the liability 
for compensated absences.

Common CAFR Comments
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• Statistical section:

• Only the principal and interest components 
of debt service expenditures should be 
included in the calculation of the ratio of 
total debt service expenditures to 
noncapital expenditures. 

• See next slide for details

Common CAFR Comments
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• Stat Table calculation of the ratio of total 
debt service expenditures to noncapital 
expenditures:

• Only the principal and interest components 
of debt service expenditures included:

• Bond Issuance costs should be excluded from the 
calculation (not considered a component of 
interest)

• Payment to refunding bond escrow agent, from 
the entities own resources (included as a 
component of DS) should be included, they are 
considered part of debt service principal and 
interest.

Common CAFR Comments
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