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ACCOUNTING FOR GRANTS

• Grant accounting can be cumbersome but is easily
managed if you don’t wait until the middle or the end
of the process to address it.

• Grant spending must be authorized (as appropriate
for your jurisdiction), and appropriation authority
given for the entire amount of the grant.

• Any grant proceeds paid directly to the vendor must
also be booked on your ledger as grant revenue, and
as offsetting expenditures too.



Grant Accounting Example
The City of Pataskala, Ohio was awarded a 95/5 grant (95%
grant with 5% local match) by OPWC for a road project. Pay
App #2 for $23,012 has been approved and is ready for
payment.

Step #1: City processes payment of $1,151 (5% of $23,012
pay application) to the vendor.
Step #2: City submits completed grant paperwork and
invoice to OPWC for payment of $21,861 to vendor.

Step #3: Once the city receives confirmation of OPWC
payment sent to the vendor, the city makes the following
entries to their ledger:

Revenue State (or Federal) Grant Revenue $21,861
Expenditure Capital Outlay $21,861





Federal versus State Grants
• It is important that you distinguish/segregate Federal from

State grant spending/revenue on your general ledger.
• Do not assume that simply because the State of Ohio is

providing the grant funding that it is a state grant. In many
cases, the state serves as a ‘pass-through’ entity for federal
grant funding.

• If the grantor (State of Ohio) indicates that the grant is a pass-
through they should provide you with the Catalog of Federal
Domestic Assistance (CFDA) number. This is important to have
up front, as you’ll need that information while preparing your
year-end financial statements. (OMB Circular A-89)

• State grants are subject to audit/review by the agency
providing the grant (e.g., Dept of Admin Services, etc.).
Federal grant spending may be subject to ‘single-audit’
provisions.

https://www.whitehouse.gov/wp-content/uploads/2017/11/Circular-089.pdf




History of the Single Audit
• First Single Audit Act became law in 1984.

Prior to that time, all federal programs were
audited separately. This resulted in many
organizations being subject to numerous
federal audits.

• In 1996, the Single Audit Act was revised, and
in 2013 the Uniform Single Audit Guidance
superseded eight OMB Circulars.





What is the Single Audit?
• The single-audit, also known as the OMB Uniform

Guidance, is a rigorous, organization-wide audit
of an entity receiving Federal grant funds. The
audit is typically performed annually, and its’
objective is to provide assurance to the Feds that
the organization receiving the funds are
managing and spending them appropriately

• The current threshold is $750,000 in spending of
Federal grant funds in any single fiscal year.

• The results of the audit must be submitted to the
Federal Audit Clearinghouse, along with a data
collection form (Form SF-SAC).



Uniform Guidance

• The Uniform Guidance was drafted by the Council
on Financial Assistance Reform (COFAR) in 2011.

• Combines eight previously separate sets of OMB
guidance into one comprehensive document.

• Focuses on performance instead of compliance.

• Improves the integrity of financial management.

• Reduces audit burden for approximately 5,000
entities while maintaining coverage of more than
99% of Federal dollars awarded.



Where to Find Uniform Guidance

• The OMB provides online access to the
Uniform Guidance. Here’s the hyperlink:

https://www.grants.gov/learn-grants/grant-
policies/omb-uniform-guidance-2014.html

https://www.grants.gov/learn-grants/grant-policies/omb-uniform-guidance-2014.html


Preparing for a Single Audit

1. Make Yourself Available – When
scheduling your single audit (both
preliminary and final fieldwork), be sure
to communicate the schedule to all
affected staff. The most efficient and
effective audits are those where the
auditor has full access to the appropriate
program and fiscal staff.



Preparing for a Single Audit

2. Read your Client Assistance Letter – Your
auditor should provide some type of client
assistance letter well in advance of your
fiscal year end. The letter is designed to
assist the organization in gathering the
appropriate information for the audit.



Preparing for a Single Audit

3. Prepare your Schedule of Expenditures of
Federal Awards – The Schedule of
Expenditures of Federal Awards (SEFA) must be
included in your federal reporting package. It
is the organization’s responsibility to prepare
the SEFA, and the auditor’s responsibility to
provide an opinion on whether the SEFA is
fairly presented in all material respects. This
Excel spreadsheet has eight (8) worksheets,
although you’ll most likely only use 3-4 at
most.





Preparing for a Single Audit

4. Understand and Identify Applicable
Compliance Requirements – It is critical
for program and fiscal staff to understand
all applicable compliance requirements.
This can be ensured by reading and
understanding your grant agreement, and
reviewing the current OMB A-133
compliance supplement.

https://singleaudit.org/supplement/

https://singleaudit.org/supplement/


Preparing for a Single Audit
5. Be Familiar with Applicable Cost

Circulars – A compliance requirement
that is applicable in most (if not all) cases
is whether or not an expenditure is an
allowable cost. It is, therefore,
imperative for program and fiscal staff to
understand the cost principles applicable
to your type of organization.

– Circular A-21: Educational Institutions
– Circular A-87: State & Local Governments
– Circular A-122: Non-Profits



Questions ?
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